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\."~"Hepublic of the Philippines
Department of Health
OFFICE OF THE SECRETARY
SAN LAZARO COMPOUND, RIZAL AVENUE, STA. CRUZ, MANILA, PHILIPPINES
TEL. NO. 7116080
October 2., 19896
Administrative Order
No. Flf. 5. 1996
Subject : AMENDMENT TO ADMINISTRATIVE ORDER NO. 34

DATED JULY 20, 1994 ON THE RULES AND
REGULATIONS ON THE SUPERVISION OF HEALTH
MAINTENANCE ORGANIZATIONS.

section 7 Application Requirements. The = Department
through the Office for Health Facilities
Standards  and Hegulatieon shall supply a
atandard application form to be filled out by
each applicant HMO. Each application for
olearance shall ke accompanied by the
following:

7.1 A statement ot the HMO s capitalization
dulyv rcertified and attested by the
cecurities and Exchange Commission
(SECY, or the Cooperative Development
Authority (CDAY, or THE LOCAL GOVERNMENT

- UONIT (LGU)Y, as the casze may be;

7.101 FOR INVESTOR-BAGED HHMO
OPERATING AS A STOCK
CORPORATION, A MINIMUM
CAPITALIZATION OF TEN MILLION
(P10O,000,000.00) PESOS SHALL
BE REQUIRED.

7.1.2 FOR COOPERATIVE HMO OPERATING
A5 NON-STOCK OR NON-PROFIT. A
MINIMUM CAPITALIZATION OF

;o THREE HUNDRED THOUSAND
P _ (PROO,000.00Y PESOS SHALL BE
i ‘ HREQUIRED. -
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Section 156
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: itory Provision. HMOs which have bheen
reit) -tered with the Pecurities and Exchange

Eggz*solhn or the Cooperative Development
athority: OR THE LOCAL GOVERNMENT UNIT

16,1 FAID UP  CAPITALIZATION REQUIRED
: sHALL  BE  COMPLIED WITH RY HMOs
APPLYING  FOR INITIAL CLEARANCE TO

5 OFPERATE. The ((learance will ke
issued only upon compliance with

, the requirement prescribed ahove.
152 : ALL HMOs THAT HAVE BEEN GRANTED AN

INITIAL CLEARANCE TO OPERATE PRIOR
TO  THE  EFFECTIVITY OF THIS
PARTICULAR PROVISION OF THESE RULES
AND REGULATIONS SHALL EE GIVEN A
- PERIOD  OF ONE YEAR  FROM  THE
y EFFECTIVITY  OF THES AMENIDMENT
'WITHIN WHICH TO COMPLY WITH THE
{CAPITALIZATION REQUIREMENT.
15.3 F\‘LURE TO  COMPLY  WITH THE
- CARTITALIZATION REQUIREMENT SHALL BE
A& GROUND  FOR NON-RENEWAL OF THE
CLEJ-:XRAW E TO OPERATE.

5

All the other prrovisions of Avdministrative Order No. 34 s.
1994 still stand in effect.

This order shall take effect inwnediately.

CARME&WC%M EC"\P H., CESO 11

Secretary of Health
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